
 

 

International Journal of Advances in Engineering and Management (IJAEM) 

Volume 7, Issue 9 Sep. 2025, pp: 677-681    www.ijaem.net     ISSN: 2395-5252 

                                      

 

 

 

DOI: 10.35629/5252-0709677681       | Impact Factor value 6.18   | ISO 9001: 2008 Certified Journal   Page 677 

The Digital Economy and How it Affects How 

Contemporary Socio Economic Interactions are Managed 
 

DR KAUSHIKI SINGH and Dr. Dilshad Ahmad Ansari 
Associate Professor, Department of Commerce, Amiruddaula Islamia Degree College, Lucknow 

Associate Professor, Department of Commerce, Dr Shakuntala Misra National Rehabilitation University, 

Mohaan Road Lucknow U.P-226017 

 

ABSTRACT 
Studies have discovered that the virtual financial 

system performs a advantageous role in selling 

monetary improvement. in the meantime, the digital 

industrialization and industrial digitalization have 

given upward thrust to new demands and deliver 

modes of intake. it's miles important to investigate the 

function of intake enlargement inside the effect of 

digital economic system on  monetary improvement. 

based totally on Indian provincial panel information, 

we first applied the entropy weight approach to 

assemble the digital economy index and the monetary 

improvement index. And in this basis, it become 

demonstrated that the digital economic system can 

undoubtedly sell the improvement of the inverted U-

fashioned structural financial system. Then we one at 

a time used the mediation and the edge impact models 

to investigate the role of intake growth in 

empowering development within the digital 

economic system. regional heterogeneity turned into 

similarly taken into account. The effects dedicate that 

client demand and the virtual financial system have a 

partial or entire mediating impact. The promoting of 

improvement through the virtual economic system 

may be affected by the brink of consumption 

expansion, which is manifested inside the marginal 

incremental impact due to the increase of intake 

deliver. at the contrary, the increase of client call for 

has caused the inverted U-shape of the digital 

financial system to promote monetary development. 

in the heterogeneity evaluation, the edge effect 

additionally various substantially. This studies 

enriches the theoretical achievements and exhibits 

the impact of intake expansion at the virtual economy 

affecting the improvement, which might also provide 

sure reference for other international locations and 

areas. 
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I. INTRODUCTION 

In Recent times internet information 

generation is being rapidly popularized and 

implemented with the march of monetary 

globalization. The digital economy, characterized by 

digitalization, networking and intelligence, is rising 

swiftly and has become the principle using force for 

comprehensive monetary and social innovation and 

exchange. The virtual financial system has penetrated 

and changed patterns of social existence and 

production activities. in the period in-between, China 

has adhered to the new improvement concept of 

"innovation, coordination, green, openness and 

sharing”. Many elements consisting of international 

weather alternate have an effect on financial 

development and monetary quality. Reaching 

economic improvement has emerged as one of the 

priorities of Indian’s economic paintings. therefore, 

the important thing problem that wishes to be 

addressed urgently is to identify the entry point and 

pressure point for achieving development and selling 

commonplace prosperity, making use of aid 

endowments, improvement conditions, and 

comparative benefits. 
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The characteristics of the virtual financial 

system include information assist, innovation 

integration, and open sharing , which coincide with 

the connotation of development. This provides new 

ideas to acquire  financial development for India. At 

present, the maximum urgent topic is the way to use 

the digital economy as a driving force to sell the 

transformation and upgrading of economic shape and 

sustainable monetary development. based on 

extraordinary research perspectives and methods, 

some scholars believe that there may be a 

considerable tremendous correlation between the 

virtual economy and  financial improvement . 

however, this advantageous dating has a more 

complex influence path, which frequently seems as 

nonlinear functions. Based totally on the angle of 

entrepreneurial hobby, when analysing the best of 

financial improvement in the ecu, it changed into 

found that there's a sizable difference between the 

improvement of virtual financial system and the 

connection among entrepreneurial hobby and 

monetary increase. when high boom is anticipated, 

the greater digitalized the areas are, the more the 

contribution of entrepreneurial pastime to monetary 

boom. when the common boom is anticipated, the 

extra entrepreneurial interest plays a leading position 

in financial boom in regions with decrease tiers of 

digitalization. From the perspective of industrial 

upgrading, it changed into observed that the digital 

economic system cannot only immediately sell 

financial development, however also circuitously sell 

the  development of the financial system through 

business upgrading . based on China’s provincial 

panel facts, students have demonstrated the influence 

mechanism and function of virtual financial system 

in development, and the consequences display that 

there's a tremendous merchandising effect between 

virtual economic system and development . The 

impact of the virtual financial system on total thing 

productiveness is U-shaped, which not directly 

promotes.   

 

Financial Development  

In truth, intake also can have a brilliant 

effect on the path of virtual economy affecting the 

improvement of the economic system. on the micro 

level, economies of scale and of scope brought by 

way of digital technology can better suit deliver and 

call for, for this reason realizing economic increase. 

to begin with, the intake idea of the general public has 

step by step changed under the influence of the digital 

economy. With the merchandising of digital 

economic system technology, social consumption 

inclinations have changed, and many research have 

shown that the virtual financial system can correctly 

promote consumption . On the premise of tapping the 

intake ability of the virtual financial system, 

comprehensively promoting the transformation of 

social intake, and reshaping the traits of social 

consumption, the pastime of market transactions 

might be drastically expanded . There may be 

additionally a sturdy correlation among the digital 

financial system and consumer conduct, that is 

meditated in the transformation of on-line 

transactions, consumer fee sensitivity, and the safety 

of clients’ private statistics. Secondly, while 

increasing home demand, it is also essential to take 

note of innovation-driven, providing consumption 

supply to fulfill social call for, and gradually 

enhancing the marketplace supply device. The 

improvement of virtual technology can sell the 

optimization and upgrading of commercial shape and 

convey high-quality results to industrial adjustment 

and social intake transformation and upgrading . If 

the idea of digital economy technology can be 

completely added into financial development, it'll 
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efficiently stimulate residents’ choice for intake, 

improve intake deliver capacity and first-class, and 

therefore offer impetus for sustainable economic 

development . enterprise virtual transformation will 

conduce to improving the innovation attention of 

organizations and laying a solid foundation for the 

upgrading of social consumption shape . The 

application of virtual economy generation in 

traditional industries can cause greater flexible 

manufacturing, that may meet the diverse needs of 

consumers greater effectively. Digitalization of 

conventional organizations also can increase 

customer support channels through making better use 

of unique production and smart production . 

 

 
 

From the present researches, we 

determined that consumption expansion is hardly 

ever taken into consideration within the effect of the 

digital financial system on  development. Will the 

intake growth affect digital economic system’s 

effect on promoting  development? And if it does, 

what is the relationship between them? What about 

the effect sample and effect? these questions are all 

important, however the conclusions are yet 

uncertain. Clarifying the role of intake growth will 

help to higher reap  financial development. based on 

the above evaluation, this paper intends to look at 

the effect of virtual financial system on  economic 

development, and the impact of consumption 

expansion in the impact direction of virtual financial 

system empowering  economic development. This 

additionally has certain guiding importance for other 

nations to promote the stability of marketplace 

supply and demand, and improve the coordinated 

development efficiency of virtual economic system 

and  monetary development. 

 

Digital Financial System and  Monetary 

Development 

With digital era as the middle using force, 

the digital economy can immediately promote the 

dynamic, efficiency and first-rate transformation of 

economic and social improvement through data 

technologies which includes synthetic intelligence, 

large records, and cloud computing . concerning the 

research on the connection among digital economy 

and  monetary development, scholars usually trust 

that the digital financial system can positively sell  

economic improvement . The concept of  financial 

improvement is rich in connotation, and it's miles 

incredibly regular with the five new improvement 

ideas proposed via China . Industries related to the 

virtual economic system are characterised with the 

aid of excessive understanding density and sturdy 

innovation attributes, and their improvement and 

utilization of new technology, new strategies and 

new merchandise offer a solid virtual foundation for  

financial development . The digital financial system 

can reduce the value of key elements, exert the 

network radiation effect, enhance the allocation 

efficiency of production factors, and in the long run 

improve the performance of local aid allocation. We 

have to provide full play to the benefits of the virtual 

financial system in various regions, and use the 

spillover effect of the virtual economic system to 

power the lengthy-term improvement of less 

advanced areas, if you want to narrow the 

improvement gap between regions . The digital 

economy can efficaciously rework the input and 

output mode of conventional production elements, 

and beautify the ability of useful resource 

integration and ecological surroundings governance.  
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This enables to improve the mixed 

performance of green production factors, which is 

meditated in the development of green general factor 

productivity. With the in-depth development of 

virtual technology, pass-border e-trade, as an 

emerging force for expanding establishing up, can 

support financial and change exchanges between 

international locations. this is useful to promoting 

regional financial integration [39]. The development 

of the virtual financial system has greatly progressed 

the efficiency of matching deliver and demand of the 

economy, improved effective call for, and ensured a 

sufficient and various fabric base . based in this, we 

proposed speculation 1: 

 

The Nonlinear have An Impact on 

Compared with the conventional financial 

system, the virtual economic system is the 

manifestation of the industrialization and 

marketization of the information generation 

revolution. Its improvement conforms to Metcalfe’s 

law, Moore’s law and Davido’s regulation . This 

determines that the digital economy has the 

characteristics of increasing marginal returns and 

diminishing marginal costs. in the preliminary 

degree of the digital economic system, the 

development of digital infrastructure is incomplete, 

and the digital dividend can't be efficaciously 

released, which converge to the restrained 

merchandising of  monetary development . With the 

iterative upgrading of virtual technology and the 

continuous improvement of digital industry, the 

transaction prices among financial entities and the 

marginal fee of digital generation research and 

improvement (R&D) preserve to decline, and the 

size returns of market entities growth. The monetary 

benefits obtained from the virtual economic system 

boom exponentially, and the role of empowering the 

improvement will increase hastily. With the non-

stop development of the virtual economy and 

upgrading of the virtual commercial shape, the 

capability of the digital economy may be steadily 

released. At this point, the force using monetary 

improvement will show the regulation of 

diminishing marginal application. as a consequence, 

hypothesis 2 was proposed as: 

 

The Effect of Intake Enlargement 

Each the development of digital financial 

system and intake growth will effect on monetary 

improvement. This effect route consists of both 

purchaser demand and consumption deliver. For one 

element, users can utilize the digital information 

platform to achieve commodity information in a 

extra well timed and effective way, whilst 

decreasing the cost of commodity records search and 

facts asymmetry . This impact enables clients to 

make more rational buy selections, which ends up in 

transactions and elevated intake. in the meantime, 

digital industrialization has brought about the 

speedy improvement of on-line buying platforms 

and digital logistics deliver chains. this can 

effectively reduce the geographical boundaries and 

limitations of products and services. consumers’ 

purchasing desires can be met quicker and more 

secure, and the time in step with buy is shortened . 
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For another, via deep integration with conventional 

industries, the digital financial system realizes digital 

transformation and hastens the digital transformation 

of the consumption deliver facet . counting on the 

brand new division of labor mode and production 

mode shaped by digital technology, marketplace 

entities have considerably stepped forward 

manufacturing efficiency and cost chain, and in the 

long run expanded the effective deliver of the entire 

society . The client call for may be higher matched 

with consumption supply. consumers’ constantly 

upgrading intake demand can be fast and successfully 

glad, that is conducive to attaining  improvement . 

therefore, hypotheses 3 and 4 had been proposed: 
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